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Hubbard Financial Inc.

INDEPENDENT AUDITOR’S REPORT

To the Honorable President
and Members of the Board of Commissioners
Dolton Park District, lllinois

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Dolton Park District as of and for the year ended April 30,
2018, and the related notes to the financial statements, which collectively comprise the Dolton Park
District's basic financial statements as listed in the accompanying table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

A
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities each major fund, and the aggregate remaining
fund information of the Dolton Park District as of April 30, 2018, and the respective changes in financial
position for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, pension related information, and budgetary comparison information on pages 3-
13 and pages 37-42 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the basic financial statements that
collectively comprise Dolton Park District’s basic financial statements. The accompanying supplementary
information listed in the table of contents (pages 43-52) are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The supplementary information is the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated in all material respects in relation to the basic
financial statements as a whole.

Sincerely,

Faublbard Financial, Tue.

Mokena, lllinois
April 12, 2019
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MANAGEMENT’S DISCUSSION AND ANALYSIS



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

The management discussion and analysis of the Dolton Park District, lllinois (“Park
District”) financial performance provides an overall review of the Park District’s financial
activities for the year ended April 30, 2018. The management of the Park District
encourages readers to consider the information presented herein in conjunction with the
basic financial statements to enhance their understanding of the Park District’s financial

performance. All amounts, unless otherwise indicated, are expressed in thousands of
dollars.

Financial Highlights: (In thousands)
On the Government (Park District) — Wide Financial Statements:

o The assets of the Park District's Governmental Activities exceeded its liabilities at
the close of fiscal year 2018 by $3,998 which is the net position balance.

o The Primary Government had revenues totaling $1,575 while expenses were
$2,013. The excess of expenses over revenues resulted in a current year operating
deficit of $438 decreasing net position accordingly.

Overview of the Financial Statements

This annual report consists of three parts — Management’s Discussion and Analysis (this
section), the basic financial statements, and required supplementary information. This
discussion and analysis is intended to serve as an introduction to the Park District’s basic
financial statements. The basic financial statements included two kinds of statements that
present different views of the Park District:

¢ Government-wide financial statements,
* Fund financial statements, and
* Notes to the financial statements

This report also contains other supplementary information in addition to the basic financial
statements. Following is a summary explanation of the different statements included in
the new reporting presentation:



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad
overview of the Park District's finances, in a manner similar to a private-sector business.

The Government-wide financial statements present the Park District's functions that are

principally supported by property taxes and program service charges. The Park District’s
governmental activities include administrative and recreational program services.

The statement of net position presents information on all of the Park District’'s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Park District is improving or deteriorating.

The statement of activities presents information showing how the government's net
position changed during the fiscal year being reported. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of
the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods, most
notably accounts receivable for tax levy income.

The government-wide financial statements present the Park District’s operating structure
in a functional manner. The Park District's governmental activities include General
Government and Recreational Programs.

e The first two statements are Government-wide financial statements that provide
both short-term and long-term information about the Park District's overall financial
status.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Park District uses fund
accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Park District are governmental funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Fund financial statements (continued)

wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities, as shown on pages 17 and 19 in the
financial statements.

The Park District maintains eleven individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the governmental
fund statement of revenues, expenditures and changes in fund balances for the General
Fund which includes administrative.

The Special revenue funds accounts for administrative (insurance, social security, IMRF,

park security, municipal audit, and unemployment), program (recreation, and special
recreation).

Bond and interest transactions or debt service activities are accounted for in the Debt
Service and Bond Fund.

The resources in these funds are restricted, except for the General Fund, for activities of
the applicable fund and are not intended to fund general governmental services. The Park
District considers the General Fund, Recreation, Insurance, and Debt Service as major
funds.

The Park District adopts an annual budget for each of the funds listed above. A budgetary
comparison statement has been provided (as required supplementary information, pages
39-42) for the major fund to demonstrate compliance with this budget. Included in the
report as “Other Supplementary Information”, are separate statements, by fund, that
compare budget to actual.

Notes to the financial statements

The notes to the financial statements provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial
statements. Certain financial information is disclosed in more detail to assist the reader
in understanding and analyzing the financial results.



Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Dolton Park District, lllinois

Other information

In addition to the basic financial statement and accompanying notes, this report also
presents certain required supplementary information concerning the Park District's

progress in funding its obligation to provide pension benefits to its employees. See pages

37-38 of the report.

Figure A-1 shows how the various

relate to one another.

Figure A-1. Organization of

parts of this annual report are arranged and how they

Dolton Park District, lllinois' Annual Financial Report
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Dolton Park District, lllinois

Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Figure A-2 summarizes the major features of the Park District’s financial statements,
including the portion of the Park District’s activities they cover and the types of information

they contain. The remainder of this section of mana
highlights the structure and contents of each of the sta

gement's discussion and analysis
tements.

FIGURE A-2

Major Features of the Govt-Wide and Fund Financial Statements

Government-Wide Fund Financial Statement
Statements Governmental
Funds

Scope Entire District The activities of the District.

Required e Statements of net position e Balance sheet

financial e Statement of activities e Statement of revenues

statements expenditures, and changes in fund

balance

Accounting Accrual basis Modified accrual accounting and current

basis and Accounting and economic resources focus. financial resources focus

measurement

focus.

Type of All assets and liabilities, both financial and Generally assets expected to be used up

assetfiability | capital, short-term and long-term and liabilities that come due during the

information year or soon thereafter; no capital assets
or long-term liabilities included

Type of All revenues and expenses during year, Revenues for which cash is received

inflow/outflow | regardless of when cash is received or paid during or soon after the end of the year:

Information expenditures when goods or services have
been received and the related liability is
due and payable

Government-Wide Financial Analysis
Net Position: At year-end, total net position was $3,998.

Total assets are $8,506 consisting of cash and cash equivalents of $910, receivables of
$1,440, prepaid expenses of $4, security deposit of $2, net pension asset of $148, and
$6,002 in capital assets. Capital assets (shown net of accumulated depreciation include
land, infrastructure, buildings, and equipment) represent approximately 70.6% of total
assets.

Long-term debt outstanding is $2,426 or approximately 79.5% of total liabilities. Liabilities,
other than long-term debt amounted to $625, largely representing amounts due to
intergovernmental loan.



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

The following chart reflects the condensed Statement of Net Position:

CONDENSED STATEMENT OF NET POSITION (in thousands)
APRIL 30, 2018 and 2017

2018 201
Assets
Current and other assets $ 2,504 % 1,616
Capital assets, net 6,002 4,932
Total assets 8,506 $ 6,548
Deferred outflows of resources - 83
Total deferred outflows of resources - 83
Total assets and deferred outflows of resources $ 8,506 $ 6,631
Liabilites
Current Liabilities 3 625 $ 535
Long-term liabilities 2,426 493
Total liabilities 3,051 1,028
Deferred inflows of resources 1,457 1,167
Total deferred inflows of resources 1,457 1,167

Total liabilities and deferred inflows of resources $ 4508 $ 2,195

Net position
Net invested in capital assets 3,583 4,449
Restricted 1,772 (347)
Unrestricted (1,357) 334
Total net position $ 3,998 $ 4,436

Changes in Net Position. Total expenses exceeded total revenues decreasing net
position by $438 for the year. The Park District’s total revenue was $1,575. Property and
other taxes represented 79.7% and 4.0% of the total revenue, respectively, while charges

for services and capital grants and contributions represented 7.5% and 0.0% of the total
revenue respectively.



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Government-Wide Financial Analysis (Continued)

The total cost of all programs and services was $2,013. The Park District’s expenses are
primarily related to general government which represented 82.7% of total expenses, and
recreational programs which represented 16.1% of total expenses.

The following chart reflects the condensed Statement of Activities:

CONDENSED STATEMENT OF ACTIVITIES (in thousands)
APRIL 30, 2018 and 2017

2018 2017
Revenues
Program revenues
Charges for senices 5 118 $ 169
Operating grants and contributions - 781
Total general revenues 118 950
General Revenues
Property taxes 1,255 1,285
Other taxes 63 Fils]
Other 139 138
Total general revenues 1,457 1,498
Total revenues $ 1,575 § 2,448
Expenses
General government $ 1,666 $ 1,274
Recreation programs 323 381
Interest and fees 24 32
Total expenses $ 2013 1,687
Change in net position (438) 761




Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Primary Government
Government-Wide Revenues by Source

Other |nc0m9, Charges for
139,702 Services,
1
Other Taxes, 11088
62,983

Property Taxes,
1,255,091

Primary Government
Government-Wide Expenditures by Function

Interest and Fees,

Recreational 24,436

Programs,

323,278 \,

e

General
Government,
1,665,471
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Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Financial Analysis of the Park District’s Funds

The Governmental Funds rely on tax based revenue to support operations with 79.7% of
the revenue funded by property taxes, 4.0% funded by other local taxes, 7.5% funded by
program services and 0.0% funded by capital grants and contributions. The Governmental
Funds experienced a current year increase of $440. The Governmental Funds’ current
assets (excluding capital assets) exceeded its liabilities (excluding long-term debt) by
$375.

General Fund Budgetary Highlights
The Park District Board adopted the final fiscal year 2018 budget on July 18, 2017.
Budgeted revenues exceeded actual revenues by $672 and actual expenditures

exceeded budgeted expenditures by $424 resulting in a budget deficit variance of $1,096
in the General Fund.

1



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Capital Asset and Debt Administration
Capital Assets
Information is available in Note 6 — Capital Assets. The new reporting model required the

Park District to inventory all capital assets and include them in the report based on the
detailed items still available for use.

Table 1
Capital Assets (net of depreciation)
(in thousands)

Governmental
Activities
Land & Building Improvements $4,740
Construction in Progress 1,238
Equipment and Vehicles _ 24
Total $6,002

Long-Term Debt

As of April 30, 2018, the Park District had $2,419 in bond debt outstanding used to provide
capital project funding for the Park District.

Table 2
Outstanding Long-Term Debt
(in thousands)

Governmental
Activities

Bonds $ 2,420

Compensated Absences 21

Total $ 2441

12



Dolton Park District, lllinois
Management’s Discussion and Analysis
For the Year Ended April 30, 2018

Factors bearing on the Park District’s future

The Park District’s focus in the upcoming future is two-fold. First, there is a need to gain
control over future spending. The Park District’s management is aggressively searching
for other revenue sources such as grants. In addition, revenue sources such as fees will
be analyzed and compared to the average rates in neighboring comparing communities.

Request for Information

This financial report is designed to provide the Park District's citizens, taxpayers, and
creditors with a general overview of the Park District's finances and to demonstrate the
Park District’s accountability for the money it receives. Questions concerning this report,
or requests for additional information should be directed to the Dolton Park District, 721
Engle Avenue, Dolton, IL 60419,

13
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DOLTON PARK DISTRICT, ILLINOIS

Statement of Net Position
April 30, 2018

ASSETS

ASSETS
Cash and cash equivalents
Cash - restricted
Property taxes receivables
Replacement tax receivable
Prepaid expenses
Capital assets, net of depreciation
Security deposit
Net pension asset

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred items - IMRF

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

Accounts payables
Accrued expenses
Accrued interest
Compensated absences
Due to other governments
Noncurrent Liabilities

Due within one year

Due in more than one year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Unearned property taxes
Deferred items - IMRF

TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Restricted for
Recreation
Debt service
Unrestricted
TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

See accompanying notes to financial statements.
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Governmental
Activities

534,325
375,922
1,426,339
13,481
3,466
6,002,038
2,000
148,867

8,506,438

8,506,438

147,280
156,084
6,567
15,085
300,000

1,743,625
681,921

3,050,562

1,377,073
80,689

4,508,324

3,682,588

332,278
1,440,179
(1,356,931)

3,998,114

8,506,438




DOLTON PARK DISTRICT, ILLINOIS

Statement of Activities
For the Year Ended April 30, 2018

Net (Expense)
Program Revenues Revenue and
Charges for Capital Grants Changes in
Functions/Programs Expenses Services and Contributions Net Position
GOVERNMENTAL ACTIVITIES
General Government $ 1665471 $ $ (1,665,471)
Recreational Programs 323,278 117,663 (205,615)
Interest and fees on long-term debt 24,436 (24,436)
Total Government Activities $ 2013185 % 117,663 $ (1,895,522)
GENERAL REVENUE
Taxes - property $ 1,255,091
Taxes - personal property replacement 62,983
Miscellaneous 139,702
Investment earnings 176
Total general revenues 1,457 952
CHANGE IN NET POSITION (437,570)
NET POSITION
May 1, 2017 4,435,684
April 30, 2018 $ 3,998,114

See accompanying notes to financial statements.
15



ASSETS

CURRENT ASSETS
Cash and cash equivalents
Cash - restricted
Receivables
Property taxes
Replacement taxes
Prepaid expenses
Due from other funds
Security deposit
TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable
Accrued expenses
Due to other funds
Due to other governments
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Unearned property taxes

TOTAL DEFERRED INFLOWS

OF RESOURCES
TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
FUND BALANCE
Nonspendable
Prepaid items
Restricted
Debt service
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

5

DOLTON PARK DISTRICT, ILLINOIS

Balance Sheet

Governmental Funds

As of April 30, 2018

Major Governmental Funds Nonmajor Total
Insurance Debt Governmental Governmental
General Recreation Fund Service Funds Funds
(147,833) s - 3 - $ 682,158 $ 534,325
(173,490) c - 549,412 - 375,922
705,995 332,278 99,957 195,021 93,088 1,426,339
13,481 - - - - 13,481
3,468 - - - - 3,486
1,765,345 - - 13,588 - 1,778,933
2,000 - - - - 2,000
2,168964 § 332,278 s 99 957 1,440,179 93088 § 4,134,466
147,280 § - $ - $ - - S 147,280
198,661 (42,577) - - - 156,084
- 850,703 439,053 - 489,177 1,778,933
300,000 - - - - 300,000
645,941 808,126 439,053 - 489,177 2,382,297
679,348 317,921 96,184 194,046 89,574 1,377,073
679,348 317,921 96,184 194,046 89,574 1,377,073
1,325,289 1,126,047 535,237 194,046 578,751 3,759,370
3,466 - - - - 3,466
- - - 1,246,133 - 1,246,133
840,209 (793,769) (435,280) - (485,663) (874,503)
843,675 (793,769) (435,280) 1,246,133 (485,663) 375,096
2168964 § 332278 § 80957 § 1.440,179 93,088 § 4,134,466

See accompanying notes to the financial statements,
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DOLTON PARK DISTRICT, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

April 30, 2018
Fund Balance - Total Governmental Funds $ 375,096
Amounts Reported for Governmental Activities in the Statement
of Net Position are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in
governmental funds. 6,002,038
Deferred outflows (inflows) of resources related to the pensions not reported
in the funds (80,689)
General obligation liabilities are reported in government-wide
financial statements but not reported as liabilities in the governmental funds (2,419,450)
Some assets and liabilities reported in the statement of net position do not
require the use of current financial resources and, therefore, are not reported as
assets or liabilities in governmental funds. These activities consist of:
Compensated absences (21,181)
Net pension asset 148,867
Accrued interest (6,567)
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 3,998,114

See accompanying notes to financial statements
17



REVENUES
Property Taxes
Replacement Taxes
Program Revenue
Building Rentals
Interest Income
Grant Income
Other Revenue
Total Revenues

EXPENDITURES
Current:
General Government
Recreational Programs
Capital Qutlay
Debt Service:
Principal
Interest
Bond Issuance Costs
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER{UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Bond proceeds
Transfers In
Transfers Qut
Total other financing sources (uses)

NET CHANGE IN FUND BALANCES

FUND BALANCES
May 1, 2017

April 30, 2018

DOLTON PARK DISTRICT, ILLINOIS
Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Funds
For The Year Ended April 30, 2018

Major Governmental Funds Nonmajor
Insurance Governmental
General Recreation Fund Debt Service Funds Total
$ 589,950 § 316,960 $ 83454 § 186,971 § 77756 § 1,255,091
62,983 = - - - 62,983
- 117,663 - - - 117,663
176 - - - - 176
139,702 = - - - 139,702
792,811 434,623 83,454 186,971 77,756 1,575,615
1,214,500 - 4,632 - 154,834 1,373,966
- 293449 - - - 293,449
154,071 - - 1,129,369 - 1,283,440
84,861 - - 213,188 - 298,049
10,626 - - 22,999 - 33,625
- - - 47,250 - 47,250
1,464,058 293,449 4,632 1,412,806 154,834 3,329,779
(671,247) 141,174 78,822 (1,225,835) (77,078) (1,754,164)
- = - 2,194,450 - 2,194,450
2,134,071 - - 6,108 - 2,140,179
(1,663,271) (316,154) (83,237) - (77,517) (2,140,179)
470,800 (316,154) (83,237) 2,200,558 (77,517) 2,277,687
(200,447) (174,980) (4,415) 974,723 (154,595) 440,286
1,044,122 (618,789) (430,865) 271,410 (331,068) (65,190)
843675 $ {793.769) $ (435280) $ 1,246,133 § (485663) S 375,096

The accompanying notes are an integral part of these financial statements.
18



DOLTON PARK DISTRICT, ILLINOIS
Reconciliation of The Statement of Revenues, Expenditures, and Changes in Fund Balance Of
Governmental Funds To The Statement Of Activities
For The Year Ended April 30, 2018

Net Changes in Fund Balances - Total Governmental Funds: 3 440,286

Amounts Reported for Governmental Activities in the Statement of Activities
are Different Because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This is the amount by
which depreciation expense exceeded capital outlays in the current period:

Capital outlay 1,264,386
Depreciation (194,963)
Deferred outflows (inflows) of resources related to the pensions not reported in
the funds.
Deferred items - IMRF (163,604)

Long-term debt issued is recorded as an other financing source in the fund
financial statements, but is recorded as a liability in the Statement of Activities. (2,194,450)

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net Position 259,000

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. This activity consists of:

Decrease in compensated absences 2,355
Increase in accrued interest -
Increase in net pension assets 149 420
Change in Net Position of Governmental Activities: $ (437,570)

See accompanying notes to financial statements
19
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DOLTON PARK DISTRICT
Notes to Financial Statements
April 30, 2018

NOTE 1. ORGANIZATION

Dolton Park District (the “District”), lllinois was formed in 1927. The Park District is governed by a
five member Board of Commissioners. All commissioners are elected by general election to a six-
year term.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Dolton Park District have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the District's accounting policies are described below.

Principles Used to Determine Scope of Reporting Entity

The Park District's reporting entity includes the Park District's governing board and all related
organizations for which the Park District exercises oversight responsibility.

The Park District has developed criteria to determine whether outside agencies with activities that
benefit the citizens of the Park District, should be included within its financial reporting entity. The
criteria include, but are not limited to, whether the Park District exercises oversight responsibility
(which includes financial interdependency, selection of governing authority, designation of
management, ability to significantly influence operations, and accountability for fiscal matters),
scope of public service, and special financing relationships.

The Park District has determined that no other outside agency meets the above criteria and,
therefore, no other agency has been included as a component unit in the Park District's financial
statements. In addition, the Park District is not aware of any entity which would exercise such
oversight that would result in the Park District being considered a component unit of the entity.

Basis of Presentation

The Park District's basic financial statements consist of both the government-wide financial
statements, including a Statement of Net Position and a Statement of Activities, and the fund
financial statements which provide a more detailed level of financial information.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information on all
activities of the Park District as a whole. The effect of material interfund activity has been
eliminated from these statements.

The Statement of Net Position presents the financial condition of the governmental
activities of the Park District at year end. The Statement of Net Position includes all assets
and liabilities including capital assets, net of accumulated depreciation, and long-term debt
associated with the operation of the Park District.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (Continued)
Government-Wide Financial Statements

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenue includes 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment, and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
revenue are reported instead as general revenue.

Fund Financial Statements

The accounts of the Park District are organized on the basis of funds, each of which is a
separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenue
and expenditures. Government resources are allocated to and accounted for in individual
funds based upon their specific spending purpose and the control factors over spending
activities. The various funds are summarized by type in the financial statements as follows:

Governmental Fund types

Governmental Funds are those through which most governmental functions of the Park
District are financed. The Park District's expendable financial resources are accounted for
through governmental funds. The measurement focus is upon determination of changes
in financial position rather than upon net income determination. The following are the Park
District's governmental fund types:

General Fund

The General Fund is the Park District's general operating fund. This fund accounts for
all financial resources except those required to be accounted for in another fund.

Special Revenue Fund

Special Revenue Fund accounts for proceeds of special revenue sources (other than
major capital projects) requiring separate accounting because of legal restrictions.

Debt Service Fund

The Debt Service Fund accounts for the accumulation of resources for and the
payment of general long-term debt obligations and related expenses.

21



DOLTON PARK DISTRICT
Notes to Financial Statements
April 30, 2018

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In accordance with Governmental Accounting Standards Board Statement No. 54 — Fund Balance
Reporting and Governmental Fund Type Definitions, the District classifies governmental fund
balance as follows:

a. Nonspendable — includes fund balance amounts that cannot be spent either because they
are not in spendable form or because legal or contractual requirements require them to be
maintained intact.

b. Restricted — consists of fund balances with constraints placed on their use either by 1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments or, 2) law through constitutional provisions or enabling legislation.

c. Committed - includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level
decision making authority. Fund balance amounts are committed through a formal action
(ordinance, resolution, motion) of the District's board. This formal action must occur prior
to the end of the reporting period, but the amount of the commitment, which will be subject
to the constraints, may be determined in the subsequent period. Any changes to the
constraints imposed require the same formal action of the District's board that originally
created the commitment.

d. Assigned - includes spendable fund balance amounts that are intended to be used for
specific purposes that are not considered restricted or committed. Fund balance may be
assigned through the following; 1) Financial management may assign amounts for a
specific purpose. The District's board may also take official action to assign amounts. 2)
All remaining positive spendable amounts in governmental funds, other than the general
fund, that are neither restricted nor committed. Assignments may take place after the end
of the reporting period.

. Unassigned - includes residual positive fund balance within the general fund which has
not been classified within the other above mentioned categories. Unassigned fund balance
may also include negative balances for any governmental fund if expenditures exceed
amounts restricted, committed or assigned for those specific purposes.

Reserved Fund Balances and Restricted Net Position

Reserves and restrictions represent those portions of individual fund balance/net position not
appropriate for expenditure or legally segregated for a specific future use. Designated fund
balances represent tentative plans for future use of financial resources.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Individual Fund Restrictions and Assignments:

General Fund — The District has a portion of the fund balance that is considered nonspendable
fund balance. The nonspendable fund balance is intended as an offset to a prepaid item totaling
$3,466.

All other special revenue fund balances and debt service fund balances are considered restricted
or assigned for the purposes of their respective funds.

The focus of governmental fund financial statements is on major funds. A major fund is defined as
the Park District's General Fund as well as any other fund where the assets, liabilities, revenue or
expenses of that fund are at least ten (10) percent of the corresponding total for all governmental
funds since the Park District has no enterprise funds. The Park District's management may select
as a major fund any other fund not meeting the above criteria if they believe the fund is of particular
importance to the user of the financial statements. The Park District's management has not
selected any additional fund as a major fund. Each major fund is presented in a separate column.

The Park District reports the following major governmental funds:

e General Fund

e Recreation Fund
e Insurance Fund

e Debt Service Fund

Since capital assets and long-term debt are concerned only with the measurement of financial
position as of the date of the end of the reporting period, neither asset nor liability is reported in
governmental fund financial statements.

Basis of Accounting
Accrual Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenue and additions are
recorded when earned and expenses and deductions are recorded when a liability is
incurred. Property taxes are recognized as revenue in the year for which they are levied
(i.e., intended to finance). Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

Modified Accrual Basis of Accounting

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized in the accounting period in which they become both measurable and available.
Revenues are considered to be available when they are collectible within the current period
or as soon enough thereafter to pay liabilities of the current period.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Accounting (Continued)

The Park District considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Expenditures generally are recorded when a fund
liability in incurred. However, debt service expenditures are recorded only when payment
is due.

Those revenues susceptible to accrual are property taxes, interest revenue, and fees for
services. Personal property replacement taxes collected and held by the State at year end
on behalf of the government are also recognized as revenue.

Unearned Revenue

The Park District reports unearned revenue on both its government-wide and governmental
fund financial statements. Unearned revenues arise when potential revenues do not meet
both the “measurable’ and “available” criteria for recognition in the current period.
Unearned revenues also arise when resources are received by the Park District before it
has a legal claim to them, as when grant monies are received prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are
met, or when the Park District has a legal claim to the resources, the liability for unearned
revenue is removed from the balance sheet and revenue is recognized.

The primary revenue sources considered susceptible to accrual include property taxes,
personal property replacement taxes, interest, and program and membership fees. The
property tax income on these financial statements consists primarily of the 2016 property
taxlevy. The 2016 property tax levy outstanding as of April 30, 2017 is recorded as deferred
inflows of resources. Other revenue sources such as rentals and user fees are recognized
as current period revenue during the period of receipt.

Accounting Standards

Private-sector standards of accounting and financial reporting issued prior to December
31, 1989 generally are followed in the government-wide financial statements to the extent
that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board.

Budgetary Data

Formal budgetary integration is employed as a management control procedure during the year for
those general, recreation and debt service funds for which annual budgets are legally required to

be adopted. For budgetary purposes, the modified accrual basis of accounting is followed for all
governmental fund types.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Budgetary Data (Continued)

* The Executive Director submits to the Board of Commissioners a proposed operating
budget for the fiscal year commencing May 1. The operating budget includes proposed
expenditures and the means of financing them.

* The budget document is available for public inspection for at least ten days prior to the
Board of Commissioners’ passage of the Annual Appropriations Ordinance.

* The Board of Commissioners must hold at least one public hearing on the budget prior to
its passage.

¢ The budget, which was passed on July 18, 2017, is legally enacted through the passage
of the Annual Appropriations Ordinance which was December 5, 2017 for fiscal year 2018.

e The Board of Commissioners, by two-thirds vote, is authorized to transfer budgeted
amounts among departments within any fund. The Board of Commissioners must approve
any revisions altering the total expenditures of any fund. The budget information stated in
the financial statements includes adjustments, if any, made during the year.

* The level of control where expenditures may not exceed the budget is the fund’s level of

activity. Unspent budgetary amounts lapse at year end and, therefore, are not carried over
to succeeding years.

Cash and Cash Equivalents

The Park District's cash and equivalents consist of three checking accounts, one of which is used
for the majority of the Park District's operations. The Park District also has two investment account
that houses its debt proceeds and payments of principal and interest. Dolton Park District also has
one money market account which is with The lllinois Funds.

The Park District's regular checking account is a pooled account that is available for the use of all
funds. The Park District understands that state law authorizes certain temporary interfund
borrowings for the benefit of a fund having a stated and sufficient income to repay the borrowing.
No interest income or expense is recognized on the interfund borrowings.

State statute permits the Park District to invest in U.S. Government obligations, interest bearing

accounts at federally insured financial institutions and high grade commercial paper of major
corporations.

Interest Rate Risk

Interest rate risk, the risk that changes in interest rates, will adversely affect the fair value of an

investment. Investments held for longer periods are subject to increased risk for adverse interest
rate changes.

The Park District's money market investment account is limited to having a maturity of 90 to 180
days.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Park District limits its exposure to credit risk by not investing in public market
securities.

Custodial Credit Risk — Deposits

In the case of deposits, this is the risk that in the event of a bank failure, the Park Districts deposits
including money market fund may not be returned to it.

To minimize the risk of loss in depositing public funds in federally insured financial institutions, state
statute permits, and the Park District requires, financial institutions accepting park District interest
bearing funds in excess of the $250,000 federal insurance ceiling to post the financial institution’s
own investments as collateral for Park District deposits. The schedule summarizing the Park
District’s collateral position at year end is stated in Note 3.

Concentration of Credit Risk

This is the risk of loss attributed to the magnitude of the Park District's investment in a single issuer.
The Park District's requirement of collateralizing investments minimizes concentration risk.

Capital Assets

Capital assets are property, plant, equipment and infrastructure acquired for governmental
activities. Assets purchased are recorded as expenditures in the governmental funds and
capitalized at cost on the Statement of Net Position. Contributed capital assets are recorded at fair
market value at the time received. Public domain (infrastructure” capital assets as well as
equipment, vehicles, and buildings are capitalized based on historical estimates by the Park District
and its outside appraisal firm. Major additions are capitalized while replacements, maintenance and
repairs which do not improve or extend the lives of the respective assets are expensed currently.
The Park District’s policy is to capitalize items with an acquisition cost greater than $1,000.

Depreciation is provided based on the useful life of the capital assets on a straight-line basis as
follows:

Buildings and improvements 40 years
Equipment and vehicles 7 years
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Compensated Absences

It is the District's policy to permit employees to accumulate earned but unused vacation and sick
pay benefits. No liability is reported for unpaid accumulated sick leave, since it is not paid upon
termination. Vacation pay that is expected to be liquidated with expendable available financial
resources is reported as an expenditure and a fund liability of the General Fund.

The District had $21,181 in accumulated unpaid vacation and compensated time on an accrual
basis as of April 30, 2018.

Deferred Outflows/Inflows of Resources

Deferred outflow/inflow of resources represents an acquisition of net position that applies to a future

period and, therefore, will not be recognized as an outflow of resources (expense)/inflow of
resources (revenue) until that future time.

Net Position

Net Position represent the difference between assets and liabilities. Net investment in capital
assets, consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those assets.
Net position are reported as restricted when there are limitations imposed on their use either
through constitutional provisions or enabling legislation or through external restrictions imposed by
creditors, grantors, or laws or regulations of other governments.

The District uses restricted resources when an expense is incurred before using unrestricted
resources.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures in the financial statements. Actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events through April 12, 2019, the date on which the
financial statements were available to be issued.
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NOTE 3. CASH AND CASH EQUIVALENTS

At April 30, 2018, the carrying value of the Park District's deposits was as follows:

Cash:
Checking accounts S 555,762
Other 340,985

Total cash 896,747

Cash Equivalents:

Bond escrow fund 10,336
Money market fund 3,164
Total Cash equivalents 13,500

Total Cash and cash equivalents perbooks S 910,247

The bank balance was $970,909. An analysis of insurance coverage on the April 30, 2018 bank
balance is as follows:

Covered By:
Federal depository insurance corporation S 510,336
Collateral posted with bank 457,409
Deposit in Illinois Funds 3,164

Total balance at April 30, 2018 S 970,909

The Organization maintains its cash balances in financial institutions deemed to be creditworthy.
Effective in October 2008, balances are insured by FDIC up to $250,000.

NOTE 4. TAXES
Property Taxes — General

The Park District submits its tax levy to the County Clerk’s office prior to the last Tuesday of
December. The 2017 tax levy ordinance was passed on December 5, 2017. The tax levy is a
retroactive lien on the property from January 1. The Park District's property tax is levied each year
on all taxable real property located within its jurisdiction, essentially Dolton, lllinois, which is in Cook
County, lllinois. All of the Park District's land mass is in Cook County. Property taxes are collected
by the Cook County Collector/Treasurer who remits to the District its share of collections. Taxes
levied in one year become due and payable in two installments on March 1 and September 1 during
the following year. The first installment is an estimated bill and is one-half of the prior year's tax
bill. The second installment is based on the current levy, assessment and equalization, and any
prior year's changes are reflected in the second installment.
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NOTE 5. INTERFUNDS AND TRANSFERS

Interfund transfers between funds as of April 30, 2018 are summarized below:

Transfers In Transfers Out
Major governmental funds:

General $ 2,134,071 $(1,663,271)
Recreation - (316,154)
Insurance (83,237)
Debt senice 6,108 -
Non Major governmental funds - (77,517)
Total transfers $ 2,140,179 $(2,140,179)

NOTE 6. CAPITAL ASSETS

A summary of changes in the capital assets of the Park District's governmental activities for the
year ending April 30, 2018 is as follows:

PY
Beg. Balance at Ending Balance
5/1/17 Additions Retirements at 4/30/18
Capital Assets:

Construction in progress ( non-de preciable) - 1,238,283 - 1,238,283
Land, Building and Building Improvements 7,723,942 - - 7,723,942
Vehicles and Equipment 752,894 26,103 - 778,997
Total Capital assets being depreciated 8,476,836 1,264,386 & - 9,741,222

Less Accumulated Depreciation
Land, Building and Building Improvements (2,791,327) 193,099 - (2,984,426)
Vehicles and Equipment (752,894) 1,865 - (754,759)
Total accumulated depreciation (3,544,221) 194,963 - (3,739,184)
Capital assets, net 4,932,615 1,069,423 - 6,002,038

NOTE 7. LONG-TERM OBLIGATIONS
CHANGES IN LONG-TERM OBLIGATIONS OF GOVERNMENTAL ACTIVITIES

All long-term obligations were incurred in connection with the acquisition of fixed assets or in
refunding existing long-term obligations.
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NOTE 7. LONG-TERM OBLIGATIONS (Continued)

CHANGES IN LONG-TERM OBLIGATIONS OF GOVERNMENTAL ACTIVITIES
(Continued)

The following is a summary of changes in long-term obligations of the Park District's governmental
activities for the year ended April 30, 2018:

May 1, April 30, Due Within

2017 Increases Decreases 2018 One Year

General Obligations S 208,000 S 694,450 S (208,000) S 694,450 S 190,625
Debt Certificates 276,000 1,500,000 (51,000) 1,725,000 1,553,000
Total Obligations ¥ 484,000 2,194,450 (259,000) 2,419,450 1,743,625
Compensated Absences 23,535 - (2,354) 21,181 15,085
Total S 507,535 § 2, 194,450 S (261,354) $ 2,440,631 S 1,758,710

Components of Long-Term Obligations in Governmental Activities

In October 2017, the Park District issued General Obligation Limited Tax Debt Certificates, Series
2017B of $1,500,000. These bonds bear interest at 2.86% and require an interest and principal
payment at the October 2018 maturity date.

In October 2017, the Park District issued General Obligation Limited Tax Park Bonds, Series 2017A
of $694,450. These bonds bear interest at 3.47% with a maturity of December 2025. The bonds
require an interest payment each June and interest and principal each December until maturity.

In April 2015, the Park District issued CBD Match Debt Certificates, Series 2015 of $373,000.

These bonds bear interest at 3.85% with a maturity of December 2021. The bonds require an
interest payment each June and interest and principal each December until maturity.
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NOTE 7. LONG-TERM OBLIGATIONS (Continued)

Components of Long-Term Obligations in Governmental Activities (continued)

A schedule of all future principal and interest obligations of the Park District at April 30, 2018
is as follows:

Principal Interest Total
Year ending April 30,

2019 1,743,625 75,660 1,819,285
2020 118,000 24,105 142,105
2021 123,000 19,802 142,802
2022 130,000 15,316 145,316
2023 72,000 10,577 82,577
2024 76,000 8,079 84,079
2025 78,000 5,442 83,442
2026 78,825 2,735 81,560

Total $ 2,419,450 $ 161,716 $ 2,581,166

— LU ——

Park districts under lllinois law are subject to a debt limit since they are not home rule units.
Currently, the total outstanding debt for nonreferendum bonding for Dolton Park District is .575%
of its assessed valuations. The Park District at April 30, 2018 satisfied this requirement as follows:

Assessed Valuation for 2017 S 193,640,971
At maximum outstanding debt rate 0.575%
Maximum 1,113,436
Actual general obligation debt
outstanding at April 30, 2018 694,450
Less voter approved debt -
Total debt subject to limit 694,450
Excess S 418,986

NOTE 8. RISK MANAGEMENT

The Park District is exposed to various risks of loss related to torts; theft of damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters for which
the Park District carries commercial insurance. Risks covered include public official liability, general
liability, worker's compensation and other. During fiscal year ending April 30, 2018 there was no
significant reduction in insurance coverage for any category. Settled claims resulting from these
risks have not exceeded commercial insurance coverage.
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NOTE 9. DEFINED BENEFIT PENSION PLAN

Plan Description

The Park District's defined benefit pension plan for regular employees provides retirement and
disability benefits, postretirement increases, and death benefits to plan members and beneficiaries.
The Park District's plan is affiliated with the lllinois Municipal Retirement Fund (IMRF), an agent
multiple-employer plan. Benefit provisions are established by statute and may only be changed by
the General Assembly of the State of lllinois. IMRF issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be
obtained online at www.imrf.org.

Plan Membership. As of April 30, 2018, the following employees were covered by the benefit terms:

Inactive Plan Members Currently Receiving Benefits 9
Inactive Plan Members Entitled to but not yet Receiving Benefits 4
Active Plan Members 4

—

Total

(N

Funding Policy. As set by statute, the Park District's regular plan members are required to
contribute 4.50 percent of their annual covered salary. The statute requires employers to contribute
the amount necessary, in addition to member contributions, to finance the retirement coverage of
its own employees. The employer annual required contribution rate for calendar year 2016 was
7.48 percent. The Park District also contributes for disability benefits, death benefits and
supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF Board of Trustees, while the supplemental
retirement benefits rate is set by the statute.

Net Pension Liability. The Park District's net pension liability was measured as of April 30, 2017.
The total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date.

Actuarial Assumptions. The total pension liability was determined by an actuarial valuation
performed, as of April 30, 2018, using the following actuarial methods and assumptions:

Actuarial Valuation Date 12/31/2015
Actuarial Cost Method Entry Age Normal
Asset Valuation Method 5-Year Smoothed Market

Actuarial Assumptions

Investment Rate of Return 7.50%
Salary Increases 3.75% to 14.50%
Price Inflation 2.75%
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NOTE 9. DEFINED BENEFIT PENSION PLAN — (Continued)
Plan Description — (Continued)

For nondisabled retirees, an IMRF specific mortality table was used with fully generational
projection scale MP-2014 (base year 2012). IMRF specific rates were developed from the PR-2014
Blue Collar Health Annuitant Mortality Table with adjustments to match current IMRF experience.
For disabled retirees, an IMRF specific mortality table was used with fully generational projection
scale MP-2014 (base year 2012). IMRF specific rates were developed from the RP-2014 Disabled
Retirees Mortality Table applying the same adjustment that were applied for nondisabled lives. For
active members, an IMRF specific mortality table was used with fully generational projection scale
MP-2014 (base year 2012). IMRF specific rates were developed from the RP-2014 Employee
Mortality Table with adjustments to match current IMRF experience.

Discount Rate

A Single Discount Rate of 7.50% was used to measure the total pension liability. The projection of
cash flow used to determine this Single Discount Rate assumed that the plan members’
contributions will be made at the current contribution rate, and that employer contributions will be
made at rates equal to the difference between actuarially determined contribution rates and the
member rate. The Single Discount Rate reflects:

1. The long-term expected rate of return on pension plan investments (during the period in
which the fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds
with an average AA credit rating (which is published by the Federal Reserve) as of the
measurement date (to the extent that the contributions for use with the long-term expected
rate of return are not met).

For the purpose of this valuation, the expected rate of return on plan investments is 7.50%, the
municipal bond rate is 3.78%, and the resulting single discount rate is 7.50%.

Sensitivity of Discount Rate

The following presents the plan’s net pension liability, calculated using a Single Discount Rate of
7.50%, as well as what the plan’s net pension liability would be if it were calculated using a Single
Discount Rate that is 1% lower or 1% higher:

Current
1% Decrease Discount Rate 1% Increase
(6.50%) (7.50%) (8.50%)
Net Pension Liability (Asset) $ (7,325) (148,867) (266,838)
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NOTE 9. DEFINED BENEFIT PENSION PLAN - (Continued)

Changes in the Net Pension Liability

Balances at April 30, 2017

Changes for the Year:
Senvice Cost
Interest on the Total Pension Liability
Difference Between Expected and Actual
Experience of the Total Pension Liability
Changes of Assumptions
Contributions - Employer
Contributions - Employees
Net Investment Income
Benefit Payments, including Refunds
of Employee Contributions
Other (Net Transfer)

Net Changes

Balances at April 30, 2018

Total
Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(A) (B) (A) - (B)
$1,333,431 1,332,878 553
40,195 - 40,195
98,321 - 98,321
28,159 - 28,159
(48,636) - (48,636)
- 26,604 (26,604)
- 19,206 (19,206)
. 246,442 (246,442)
(85,173) (85,173) -
- (24,793) 24,793
32,866 182,286 (149,420)
1,366,297 1,515,164 (148,867)
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NOTE 9. DEFINED BENEFIT PENSION PLAN - (Continued)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions

For the calendar year ending December 31, 2017, the Park District's actual contributions for
pension cost was $26,604. At April 30, 2018, the Park District reported deferred outflows of
resources and deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources Totals
Difference Between Expected and Actual Experience $ 37,539 - 37,539
Change in Assumptions - 38,303 (38,303)
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments 39,181 119,106 (79,925)
Total Deferred Amounts Related to IMRF 76,720 157,409 (80,689)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense in future periods as follows:

Net Deferred

Fiscal Outflows
Year of Resources
2018 3 (5,846)
2019 (9,591)
2020 (32,397)
2021 (32,855)
Total (80,689)

NOTE 10. COMPLIANCE

Deficit Fund Balances
The following funds had deficit fund balances as of April 30, 2018:

Recreation $ 793,769
Insurance 435,280
IMRF 215,973
Municipal Audit 86,421
Special Recreation 83,535
Park Security 76,315
Bond 23,419
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NOTE 10. COMPLIANCE - (Continued)
Deficit Fund Balances - (Continued)

The District anticipates future property tax collections and other revenues to be collected will
recover the deficits shown above.

Over expenditures

The following funds had actual expenditures in excess of budget for the year ended April 30, 2018:

Amount

In Excess
General 423,784
Municipal Audit 4192
Debt Senice 1,153,851

NOTE 11. DUE TO OTHER GOVERNMENT

In 2001, the Village of Dolton, lllinois extended a non-interest bearing loan, in the amount of
$300,000 to the Dolton Park District for purposes of working capital. The loan is to be repaid when
it is financially feasible for the Park District. As of April 30, 2018, the total amount of $300,000 is
outstanding.

NOTE 12. PRONOUNCEMENT ISSUED BUT NOT YET ADOPTED
The Governmental Accounting Standards Board (GASB) recently issued the following statements:

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions (Employer), will be effective for the Park District beginning with its year ended April
30, 2019. This statement requires governments to report a liability on the face of the financial
statements for the OPEB they provide and requires governments in all types of OPEB plans to

report more extensive note disclosures and required supplementary information about their OPEB
liabilities.

Management has not yet completed its evaluation of the impact, if any, of the provisions of these
statements on its financial statements.
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DOLTON PARK DISTRICT, ILLINOIS

ILLINOIS MUNICIPAL RETIREMENT FUND
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress and Employer Contributions

APRIL 30, 2018

Contributions

in Relation to Contributions as
Actuarially the Actuarially Contribution Covered- a Percentage of
Fiscal Determined Determined Excess/ Employee Covered-Employee
Year Contribution Contribution (Defieciency) Payroll Payroll
2016 $ 26,306 $ 26,305 $ 1 $ 332,145 7.92%
2017 28,317 28,317 - 378,568 7.48%
2018 26,604 26,604 - 417,646 6.37%

Notes to the Required Supplementary Information:

Actuarial Valuation Date
Actuarial Cost Method
Amortization Method
Remaining Amortization Period
Asset Valuation Method

Inflation
Salary Increases

Investment Rate of Return

Retirement Age
Mortality

December 31, 2015
Entry Age Normal

Level % Pay (Closed)

26 Years

5-Year Smoothed Market
2.75%

3.75%-14.50%

7.50%

Experience-based table of rates that are specific to the type of eligibility condition.

RP-2014 Combined Healthy Mortality Table

Note: The information presented above is formatted to comply with the requirement of GASB Statement No. 67.
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DOLTON PARK DISTRICT, ILLINOIS
ILLINOIS MUNICIPAL RETIREMENT FUND
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress and Employer Contributions
APRIL 30, 2018

2018
Total Pension Liability
Service Cost $ 40,195
Interest 98,321
Changes in Benefit Terms -
Differences Between Expected and Actual Experience 28,159
Change of Assumptions (48,636)
Benefit Payments, Including Refunds of Member Contributions (85,173)
Net Change in Total Pension Liability 32,866
Total Pension Liability - Beginning 1,333,431
Total Pension Liability - Ending 1,366,297
Plan Fiduciary Net Position
Contributions - Employer $ 26,604
Contributions - Members 19,206
Net Investment Income 246,442
Benefit Payments, Including Refunds of Member Contributions (85,173)
Other (Net Transfer) (24,793)
Net Change in Plan Fiduciary Net Position 182,286
Plan Net Position - Beginning 1,332,878
Plan Net Position - Ending 1,515,164
Employer's Net Pension Liability (Asset) $ (148,867)
Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 110.90%
Covered-Employee Payroll $ 417,646
Employer's Net Pension Liability as a Percentage of Covered-Employee Payroll -35.64%
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DOLTON PARK DISTRICT, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGETARY COMPARISON SCHEDULE

Revenues
Property taxes
Replacement taxes
Other revenue
Total Revenues

Expenditures
Salaries and wages
Employee benefits
Services
Materials and supplies
Other
Capital outlay
Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)

Transfers in
Transfers out

Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

GENERAL FUND
YEAR ENDED APRIL 30, 2018

Budget Actual Variance
$ 1,078,342 $ 589,950 % (488,392)
123,000 62,983 (60,017)
263,426 139,878 (123,548)
1,464,768 792,811 (671,957)
375,478 418,110 (42,632)
75,808 156,802 (80,994)
324,322 342,646 (18,324)
114,710 214,517 (99,807)
108,756 87,738 21,018
41,200 244,245 (203,045)
1,040,274 1,464,058 (423,784)
424,494 (671,247) (1,095,741)
- 2,134,071 2,134,071
- (1,663,271) (1,663,271)
- 470,800 470,800
3 424,494 (200,447) $ (624,941)
1,044,122
$ ___ 843675

See accompany notes to required supplementary information.
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DOLTON PARK DISTRICT, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGETARY COMPARISON SCHEDULE
RECREATION FUND
YEAR ENDED APRIL 30, 2018

Budget Actual Variance
Revenues
Property taxes 3 - 316,960 $ 316,960
Other revenue 278,578 117,663 (160,915)
Total Revenues 278,578 434,623 156,045
Expenditures
Salaries and wages 287,736 225,022 62,714
Capital outlay 101,887 101,887
Recreational programs 364,256 68,427 295,829
Total Expenditures 753,879 293,449 460,430
Excess (Deficiency) of Revenue
Over Expenditures (475,301) 141,174 616,475
Other Financing Sources (Uses)
Transfers in - - -
Transfers out - (316,154) (316,154)
Total Other Financing Sources (Uses) - (316,154) (316,154)
Change in fund balance $  (475,301) (174,980) $ 300,321
Fund Balance - May 1, 2017 (618,789)
Fund Balance - April 30, 2018 $ (793,769)

See accompany notes to required supplementary information.
40



DOLTON PARK DISTRICT, ILLINOIS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGETARY COMPARISON SCHEDULE

INSURANCE FUND

YEAR ENDED APRIL 30, 2018

Revenues
Property taxes
Other revenue
Total Revenues

Expenditures
Liability insurance
Workmen's compensation
Surety bonds
Hospitalization insurance
Professional fees & contractuals
Salaries and benefits

Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)
Transfers out
Total Other Financing Sources (Uses)
Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

Budget Actual Variance

$ - 83,454 3 83,454
- 83,454 83,454

51,603 - 51,603

12,463 4,632 7,831

324 - 324

67,606 - 67,606

131,996 4,632 127,364

$ (131,996) 78,822 $ 210,818
- (83,237) (83,237)
- (83,237) (83,237)

$ (131,996) (4,415) 3 127,581

(430,865)

$ (435,280)

See accompany notes to required supplementary information
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DOLTON PARK DISTRICT, ILLINOIS
NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION
APRIL 30, 2018

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Budgetary Data

A budget to actual comparison is presented for the General Fund, Recreation Fund, and Insurance Fund.
The budget is prepared on the modified accrual basis method of accounting, which is the same basis used
in financial reporting. This allows for comparability between the budget and actual amounts.
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DOLTON PARK DISTRICT, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
SOCIAL SECURITY FUND
YEAR ENDED APRIL 30, 2018

Budget Actual Variance
Revenues
Property taxes $ - $ - $ -
Program revenue - - -
Total Revenues - = =
Expenditures
Social security benefits 41,200 - 41,200
Total Expenditures 41,200 - 41,200

Excess (Deficiency) of Revenue

Over Expenditures 3 (41,200) - $ 41,200

Other Financing Sources (Uses)
Transfers in - - -

Total Other Financing Sources (Uses) - - -

Change in fund balance $ (41,200) - $ 41,200
Fund Balance - May 1, 2017 =
Fund Balance - April 30, 2018 $ -
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DOLTON PARK DISTRICT, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

IMRF FUND

YEAR ENDED APRIL 30, 2018

Revenues
Property taxes
Other revenue
Total Revenues

Expenditures
IMRF costs
Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Other Financing Sources (Uses)
Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

Budget Actual Variance

$ & 37,740 % 37,740
- 37,740 37,740

56,031 45,917 10,114

56,031 45,917 10,114

$ (56,031) (8,177) $ 47,854
- (37,647) (37,647)

- (37,647) (37,647)

$ (56,031) (45,824) $ 47,854

(170,149)
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DOLTON PARK DISTRICT, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
UNEMPLOYMENT INSURANCE FUND
YEAR ENDED APRIL 30, 2018

Revenues
Property taxes
Program revenue
Total Revenues

Expenditures
Unemployment insurance
Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Total Other Financing Sources (Uses)
Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

Budget Actual Variance

$ - 3 2
51,346 51,346
51,346 51,346
$ (51,346) 51,346
$ (51,346) 51,346
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DOLTON PARK DISTRICT, ILLINOIS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

Revenues

Property taxes
Other revenue

Total Revenues

Expenditures

Professional fees & contractuals

Excess (Deficiency) of Revenue

Total Expenditures

Over Expenditures

Other Financing Sources (Uses)

Transfers in
Transfers out

Total Other Financing Sources (Uses)

Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

BUDGET AND ACTUAL
MUNICIPAL AUDIT FUND
YEAR ENDED APRIL 30, 2018

48

(66,807)

$ (86,421)

Budget Actual Variance

$ £ 6,699 $ 6,699
- 6,699 6,699

15,450 19,642 (4,192)

15,450 19,642 (4,192)

$ (15,450) (12,943) $ 2,507
- (6,671) (6,671)

- (6,671) (6,671)

$ (15,450) (19.614) $ 2,507



DOLTON PARK DISTRICT, ILLINOIS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

SPECIAL RECREATION FUND
YEAR ENDED APRIL 30, 2018

Revenues
Property taxes
Other revenue
Total Revenues

Expenditures
Special recreation services
Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Total Other Financing Sources (Uses)

Change in fund balance

Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

$

Budget Actual Variance

" - $ -
75,734 26,982 48,752
75,734 26,982 48,752

(75,734)

(26,982) $ 48,752

(75,734)
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DOLTON PARK DISTRICT, ILLINOIS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

PARK SECURITY FUND

YEAR ENDED APRIL 30, 2018

Revenues
Property taxes
Other revenue
Total Revenues

Expenditures
Salaries/contractual
Miscellaneous supplies
Security/alarm systems

Total Expenditures

Excess (Deficiency) of Revenue
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out

Total Other Financing Sources (Uses)
Change in fund balance
Fund Balance - May 1, 2017

Fund Balance - April 30, 2018

Budget Actual Variance

$ - 33,317 % 33,317

- 33,317 331317

87,550 54,055 33,495

51,500 8,238 43,262

139,050 62,293 76,757

$ (139,050) (28,976) $ 110,074

- (33,199) (33,199)

- (33,199) (33,199)

$ (139,050) (62,175) $ 110,074
(14,140)
$ 76,315)
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DOLTON PARK DISTRICT, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
BOND FUND
YEAR ENDED APRIL 30, 2018

Budget Actual Variance
Revenues
Property taxes $ - - $ -
Other revenue - - -
Total Revenues - - =
Expenditures
Contractuals - - -
Capital Outlay - - -
Total Expenditures - - =
Excess (Deficiency) of Revenue
Over Expenditures $ - - $ -
Other Financing Sources (Uses)
Transfers in - - -
Total Other Financing Sources (Uses) - - -
Change in fund balance $ - - $ -
Fund Balance - May 1, 2017 (23,419)
Fund Balance - April 30, 2018 $ (23,419)

—_—
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DOLTON PARK DISTRICT, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
DEBT SERVICE FUND
YEAR ENDED APRIL 30, 2018

Budget Actual Variance
Revenues
Property taxes $ - 186,971 $ 186,971
Interest income - - -
Total Revenues - 186,971 186,971
Expenditures
Capital outlay - 1,129,369 (1,129,369)
Principal and interest payments 211,705 236,187 (24,482)
Total Expenditures 211,705 1,365,556 (1,153,851)
Excess (Deficiency) of Revenue
Over Expenditures (211,705) (1,178,585) (966,880)
Other Financing Sources (Uses)
Bond proceeds 211,705 2,147,200 1,935,495
Transfers in - 6,108 6,108
Transfers out - - -
211,705 2,153,308 1,941,603
Change in fund balance - 974,723 974,723
Fund Balance - May 1, 2017 271,410
Fund Balance - April 30, 2018 $ 1,246,133
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